
COMMUNITY VOICES NEEDED IN NATIONAL TREASURY ALCOHOL TAX 
REVIEW PROCESS 

The True Cost of Alcohol Campaign Calls on Communities to Participate 

The South African Alcohol Policy Alliance South Africa (SAAPA-SA), through the True 
Cost of Alcohol Campaign, is encouraging communities, civil society organisations, public 
health practitioners, youth groups, traditional leaders, faith-based organisations and all 
stakeholders to actively participate in the ongoing National Treasury Alcohol Tax Review 
process.  

This public consultation process gives South Africans an important opportunity to shape 
alcohol policy in a way that protects communities and reduces alcohol-related harm. 

Alcohol harm continues to place enormous pressure on families, healthcare services, law 
enforcement, schools and the economy. Communities across South Africa continue to 
experience the devastating impact of: 

• Gender-based violence 
• Road crashes and fatalities 
• Crime and community violence 
• Mental health challenges 
• Child neglect and family breakdown 
• Youth alcohol abuse 
• Pressure on hospitals and emergency services 

National Treasury has acknowledged these challenges in its official discussion paper on 
alcohol taxation and  is now calling for public input on proposed reforms to South Africa’s 
alcohol tax system.  

Upcoming National Treasury Technical Workshop 

Date: 04 June 2026 

Time: 09h00 – 13h00 

Platform: Microsoft Teams 

Join the Meeting: 

https://teams.microsoft.com/meet/374527978942007?p=Z83sjOBk8I7lXj3xbd 

Meeting ID: 374 527 978 942 007 

Passcode: j3Q5Gp2z 

Stakeholders interested in making formal presentations to National Treasury must submit 
their requests by 25 May 2026 to: Mpho.Legote@treasury.gov.za 

https://teams.microsoft.com/meet/374527978942007?p=Z83sjOBk8I7lXj3xbd
mailto:Mpho.Legote@treasury.gov.za


SAAPA-SA is also available to assist stakeholders and communities wishing to engage with 
the process. Please contact us via kajal@saapa.africa 

Understanding Chapter 11: What National Treasury is Proposing 

Chapter 11 of the National Treasury discussion paper focuses on possible reforms to alcohol 
taxation in South Africa as part of broader efforts to reduce alcohol-related harm and 
strengthen public health protections.  

Why is Treasury Reviewing Alcohol Taxes? 

Treasury says alcohol remains one of the leading causes of preventable harm in South Africa 
and globally. The document notes: 

• South Africa has very high levels of binge drinking; 
• Beer remains the most consumed alcohol product in the country; 
• Cheap alcohol contributes to harmful drinking patterns; 
• Alcohol taxes are internationally recognised as an effective tool to reduce alcohol 

harm.  

The review is also aligned with World Health Organization (WHO) recommendations, 
including the WHO SAFER initiative and other public health measures aimed at reducing 
harmful alcohol use. 

Key Proposals Being Discussed 

1. Different Tax Levels Based on Alcohol Strength 

Treasury is proposing a “tiered” tax system where drinks with lower alcohol content are taxed 
less heavily than stronger products. 

The aim is to: 

• Encourage producers to manufacture lower-alcohol beverages; 
• Reduce access to cheap high-alcohol products; 
• Support healthier consumption patterns; 
• Reduce alcohol-related harm in communities.  

Proposed Wine Categories: 

• Low alcohol wine: 0.5% – 4.5% 
• Medium strength wine: 4.5% – 9% 
• Higher strength wine: 9% – 16.5% 

Proposed Beer Categories: 

• 0.5% – 2.5% 
• 2.5% – 9% 
• 9% – 15% alcohol content 



2. Taxing Alcohol Based on Alcohol Content 

Treasury is also considering moving towards taxing alcohol according to the actual amount of 
alcohol contained in the product rather than simply taxing by volume. 

This means: 

• Stronger alcohol products may face higher taxes; 
• Lower alcohol products may become more affordable; 
• Cheap high-alcohol beverages may become less accessible.  

3. Minimum Unit Pricing (MUP) 

Treasury is also supporting discussion around Minimum Unit Pricing (MUP). 

MUP sets a minimum legal selling price for alcohol to stop extremely cheap alcohol from 
flooding communities. 

This approach has already been used internationally to reduce: 

• Harmful drinking; 
• Alcohol-related hospital admissions; 
• Alcohol-related violence; 
• Youth access to cheap alcohol.  

Why Community Participation Matters 

The True Cost of Alcohol Campaign believes this process is an important opportunity for 
communities to influence national policy. 

National Treasury has opened the door for public participation. Communities, researchers, 
health professionals, traditional leaders, youth organisations and civil society must now 
ensure that public health and community wellbeing remain central to alcohol policy reform in 
South Africa. 

This is not only a tax discussion. It is a discussion about: 

• Safer communities 
• Protecting women and children 
• Reducing violence 
• Supporting youth wellbeing 
• Strengthening public health 
• Reducing the true cost of alcohol harm 

Together, communities can help shape a healthier and safer South Africa. 
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